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West Point, Va. } February 20, 1953 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

It is with pleasure that we submit herewith the annual report of 
The Chesapeake Corporation of Virginia for the year ended December 
28, 1952, including a consolidated balance sheet as of December 28, 
1952, and consolidated statements of profit and loss and surplus for 
the year then ended. The financial statements have been examined 
by Messrs. Leach, Calkins & Scott, independent certified public ac¬ 
countants, and their opinion is included herein. 

Consolidated Statements 

The financial statements of The Chesapeake Corporation of Virginia 
and its wholly-owned subsidiary, David Weber Co., are presented on a 
consolidated basis. The stock of David Weber Co. was acquired on 
August 1, 1951, and the financial statements of this company have not 
previously been consolidated with the annual statements of your 
Corporation. 


Earnmgs and Dividends 

Consolidated net earnings for the year 1952 were $2,661,272, equiv¬ 
alent to $4.60 per share of outstanding capital stock. Net profit of 
The Chesapeake Corporation of Virginia, not consolidated, amounted 
to $4.32 per share in 1952 as compared with an operating net profit 
in 1951 of $5.07 per share (excluding the gain of $3.41 per share on 
the liquidation of your Corporation’s 50% interest in the capital stock 
of Interstate Container Corporation), a decrease of $0.75 per share. 

Dividends in the amount of $1,156,652, or $2.00 per share, were 
declared and paid in 1952. The balance of the consolidated earnings, 
amounting to $1,504,620, was retained for use in the business. 

Sales and Operating Costs 

The 1952 net sales of The Chesapeake Corporation of Virginia, not 
consolidated, amounted to $16,179,981, which is $4,626,388 less than 
the net sales for the year 1951. Of this amount, $3,489,750 represents 
a decrease in the net sales of dry pulp. This decrease in dry pulp sales 
was the result of a general decline in the selling price of pulp during 
the year as well as a decrease in the demand for this product on both 
the domestic and foreign markets. 

The Corporation’s manufacturing costs continued to increase in 
1952, reflecting the wage increases granted to our employees as well 
as increases in the cost of materials and services purchased from our 
suppliers. 







Property , Plant , and Facilities 

During the year your Corporation continued to maintain its plants 
in excellent operating condition and to make additions and improve¬ 
ments to these plants. These additions and improvements during the 
year amounted to approximately $1,396,000. Total depreciation for 
the year amounted to $1,050,545. This amount includes, in addition 
to normal depreciation on all properties, accelerated depreciation on 
emergency facilities in the amount of $143,287. 

Your Corporation has also continued its long-term program of in¬ 
creasing its timber reserves by acquiring additional timber and timber- 
lands when they are available at reasonable prices. During the year 
the Corporation increased its timberland holdings by 12,600 acres, 
making a total of approximately 151,600 acres now owned by the 
Corporation. 


Affiliated Company 

Your Corporation’s 40% equity in the 1952 earnings of its affiliate, 
Sherman Paper Products Corporation, amounted to approximately 
$123,400. This corporation did not pay a dividend during the year 
as all of its earnings were needed for use as working capital. 

General 

At the 1952 annual meeting of stockholders three new members were 
elected to the Corporation’s Board of Directors. The new directors 
elected were: Messrs. Sture G. Oisson, West Point, Virginia; H. H. 
Augustine, Richmond, Virginia; and Hugh D. Camp, Franklin, 
Virginia. 

Effective October 20, 1952, Elis Oisson resigned as President of the 
Corporation and Sture G. Oisson, who had been Executive Vice- 
President, was elected President. Mr. Elis Oisson will continue to 
serve as Chairman of the Corporation. 

We welcome this opportunity to express our appreciation for the 
helpful services rendered throughout the year by all of the officers, 
directors, department heads, and individual workers. It is only 
through complete co-operation of all, such as has been experienced this 
year, that this Corporation can continue to render in the future the 
fine services for which it has become known in the past. 

Respectfully submitted, 

Elis Olsson, 

Chairman of the Corporation . 

Sture G. Olsson, 

President. 









The Chesapeake Cof 
and Subsidi 

CONSOLIDATED 

Decembt 

ASSETS 


CURRENT ASSETS: 

Cash....*.. S 1,543,768.97 

U. S. Government obligations (at cost or redemption values). 3,765,892.00 

Accounts receivable—trade.$ 1,335,237.11 

Less: Allowance for losses. 82,790.04 1,252,447.07 


Miscellaneous receivables and accruals.. 
Inventories (at lower of cost or market): 


Finished goods and goods in process.$ 478,220.19 

Manufacturing materials and supplies. 843,041.73 

General stores. 662,201.92 


123,459.01 

1,983,463.84 


Prepaid expenses 


151,482.66 


Total Current Assets 


S 8,820,513.55 


OTHER ASSETS: 

Cash surrender value of $250,000 life insurance.,. 5 131,785.39. 

Pulp wood advances. 107,256.44 

Miscellaneous receivables and deposits. 20,094.83 259,136.66 


INVESTMENT (at cost); 

Sherman Paper Products Corporation (40% stock interest) (book value approx¬ 
imately $1,987,478). 1,539,065.44 


PROPERTY, PLANT, AND EQUIPMENT; 


Estimated 

Depreciation 

Amortization Net 

Cost and Depletion Amount 


Land—plant sites.$ 73,527.99 $ — 

Timberlands and standing timber. . 4,104,735.78 1,224,673.01 

Buildings and structures. 2,757,574.43 810,677.91 

Machinery, equipment, and fixtures 11,450,460.32 5,078,955.54 

Construction in progress. 396,001.36 — 


$ 


73,527.99 

2,880,062.77 

1,946,896.52 

6,371,504.78 

396,001.36 


Totals 


$18,782,299.88 $7,114,306.46 $11,667,993.42 11,667,993.42 



































OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


We have examined the consolidated balance sheet of The Chesa¬ 
peake Corporation of Virginia, West Point, Virginia, and its wholly- 
owned subsidiary, David Weber Co., Philadelphia, Pennsylvania, as 
of December 28, 1952, and the related statements of consolidated profit 
and loss and surplus for the year (consisting of thirteen four-week 
periods) then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and 
statements of consolidated profit and loss and surplus present fairly 
the financial position of the companies at December 28, 1952,* and the 
results of their operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year, except that consolidated statements 
were not prepared for the preceding year, which change we approve. 

Leach, Calkins & Scott, 

Certified Public Accountants. 


Richmond, Virginia, 
February 20, 1953. 






The Chesapeake Corporation of Virginia 
and Subsidiary Company 


STATEMENT OF CONSOLIDATED PHOKTT AND LOSS 
For the Year Ended December 28, 1952 


NET SALES 


$17,888,132.27 


COST OF SALES: 


Inventory, December 31, 1951.$ 

Materials, supplies, and other manufacturing costs. 

Wages, salaries, and other compensation. 

Repairs and maintenance. 

Depreciation (including emergency amortization of $143,287.48 

in excess of normal depreciation). 

Depletion. 

Taxes (other than taxes on income). 


55,777.98 

6,483,891.60 

2,453,833.94 

1,405,321.85 

1,033,179.24 

177,369.07 

196,809.24 


Total .$11,806,182.92 

Less: Inventory, December 28, 1952. 478,220.19 


Cost of Sales 


11,327,962.73 


Gross Profit . $ 6,560,169.54 

DEDUCT: 

.Selling expenses.$ 481,606.21 

General and administrative expenses. 524,750.81 1,006,357.02 


OTHER INCOME: 

Sale of by-products. 

Interest earned. 

Gain on sale of property and equipment—net 
Miscellaneous. 


$ 5,553,812.52 

$ 91,054.35 

85,670.13 
48,915.38 

128,309.24 353,949.10 


$ 5,907,761.62 

OTHER DEDUCTIONS: 

Discounts allowed.$ 166,265.36 

Miscellaneous. 47,544.63 213,809.99 


Profit before Taxes on Income . $ 5,693,951.63 

TAXES ON INCOME: 

State income taxes. 

Federal income tax. 

Federal excess profits tax 


$ 253,594.89 

2,647,626.78 

131,457.97 3,032,679.64 


Net Profit for the Year . $ 2,661,271.99 

Net profit per share of common stock. $4.60 















































poratioiv of Virginia 
*ry Company 

BALANCE SHEET 

ir 2R, 1952 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES: 


Accounts payable. . .$ 285,548.87 

Accrued salaries, wages, and commissions... 94,416.97 

Accrued expenses and miscellaneous payables. 24,863.57 

Payroll and withholding taxes.'.. 68,680.29 

Accrued State income taxes. 253,594.89 

Accrued Federal income and excess profits taxes. 2,779,084.75 


Total Current Liabilities 


I 3,506,189.34 


RESERVE FOR COMMUNITY CONTRIBUTIONS. 86,011.11 

STOCKHOLDERS* EQUITY: 

Capital stock—common, $5 par value: 

Authorized, 600,000 shares; issued and outstanding, 578,327 full 
shares and 4 shares of fractional scrip.S 2,891,655.00 

Surplus: 

Paid-in.... S 161,425.00 

Retained earnings permanently capitalized in 
excess of par value of shares issued as stock 

dividend . 2,313,320.00 

Retained earnings, exclusive of amounts perma¬ 
nently capitalized. 13,328,108.62 15,802,853.62 18,694,506.62 


NOTE: 

Equipment and construction commitments at December 28, 1952, amounted to 
approximately $662,000. 


$22,286,7091)7 

























The Chesapeake Corporation of Virginia 
and Subsidiary company 


STATEMENT OF CONSOLIDATED SURPLUS 
For the Year Ended December 28, 1952 

Retained earnings, exclusive of amounts permanently capitalized: 

Balance, December 31, 1951.$11,823,488.63 

Add: Net profit for the year. 2,661,271.99 

$14,484,760.62 

Less: Cash dividends paid—$2.00 per share. 1,156,652.00 

Balance, December 28, 1952. $13,328,108.62 


as stock dividend: 

Balance at beginning and end of year. $ 2,313,320.00 


Paid-in surplus: 

Balance at beginning and end of year. $ 161,425.00 












































